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Our Branch Network

Currently, SBL has a network of 28 branches located in 8 major cities across the country,
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Directors’ Report

On behalf of the Board of Directors, | would like to present the Directors’
Review of Samba Bank Limited along with the interim condensed
financial statements for the half year ended June 30, 2012.

Financial Results and Overview

The financials highlights of your bank for the Half-year ended June 30,
2012 under review are summarized below:

For the period For the period
ended ended
Jun 30, 2mM2 Jun 30, 2011
{Aupees in millign)
Profit before taxation 118344 0809
Taxation (including deferred) (58678 ) (50408)
Profit after taxation 59,666 A0.40
Earnings per share - in Rupees 004 003
Jun 30, 2012 Dec 31, 2011
(Rupess in miliign)
Total assets
Investmeants 8967 9564
Advances el BA3
Deposits 20477 7669
Paid up capital & reserves
(before revaluation reserve) 8232 B3
Surplus on revaluation
of assets - net of tax 1 9

During the six months period under review, your bank generated profit before
tax of Rs, 1182 million as compared to the profit before tax of Rs, 0,81 million
for the corresponding period of last year, thereby showing an increase of
30% over last reporting period.
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Your bank posted net mark-up income of Rs. 684.9 million, as against Rs.
688.1 million in the corresponding period of last year, Non mark-up income
reqistered a decline over the cormesponding period of last year mainly because
there was a one off capital gain on the disposal of property during the
corresponding period of last year. Inspite of the growth in business and
inflationary pressure, the administrative expenses have been efficiently
managed and actually registered a decline of 13% over the correspanding
period of last year. Furthermore, through persistent efforts, your bank was
able to make recoveries, including reversal of provisioning, from the legacy
bad portfolio of Rs, 102.5 million, which is higher by Rs. 83 million in the
corresponding period of 2011,

Regarding the balance sheet, your bank remained focused on deposit
mobilization, with focus on CASA, to facilitate overall business growth. This
focused approach resulted in an impressive growth in deposits of 16% over
December 20M and the bank achieved the milestone of crossing Rs. 20+
billiam mark. On the asset side, your bank' s lean book reduced by 13% from
December 2011, largely due to cyclical/seasonal repayments, and closed at
Rs. 13.7 billion, Total assets of the bank increased by Rs. 1] billion,

Credit Rating

One of the most important and significant achievernents of your bank during
the first six month of 2002 is the upgradation of its credit rating, JCR-VIS
Credit Rating Agency has upgraded the medium to long term credit rating
of the bank from A+ to Ad- (Double A negative) and reaffirmed its short term
rating A-1(A One). The outlook on the above rating has also been confirmed
as stable. These short and medium to long term ratings denote low credit
risk of the bank due to adeguate credit quality with reasonable protection
and strong capacity for timely payment of all financial commitments.

The continuous improvement in the rating over the last two years is a

testarment to bank' s overall financial performance, which continues to improve
with sustainable growth in its Corporate & Investment Banking, Consumer
Banking & Treasury businesses.

Future Qutlook

The macroeconomic situation, cost of doing business, power outages and
security issues conbinue to pose challenges for the banking industry. Accordingly,
the primary focus of management will continue to be on maintaining asset
quality, bringing efficiency in operating costs, growing low cost deposits,
acquiring new customers, introducing value added products and ensuring
the MCR of SBF continues to be met. Your bank continues to enjoy the trust
and confidence of all stakeholders in achieving sustainable growth in future,
thius building goodwill and increasing the franchise value,

Acknowledgment

I would also like to take this opportunity to thank our valued customers and
shareholders for their continuing patronage and support and assure them
that we will remain committed to maintaining high quality service standards
and ensuring high business ethics under a strong culture of corporate
governance, | also thank all our staff members for their hard work and
dedication which has enabled SBL to turnaround and deliver continuously
improving results.

On behalf of Board of Directors,

Tawfig A. Husain
President & Chief Executive Officer

Dated: August 8, 2012
Karachi
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Independent Auditors’ Report On Review Of Condensed Interim
Financial Information To The Members

Introduction

We have reviewed the accompanying condensed interim statement
of financial position of Samba Bank Limited as at June 30, 2002 and
the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed Interim cash
flow statement, condensed interim statement of changes in equity
and notes to the accounts for the half year then ended (here-in-after
referred to as the "condensed interim financial information™).
Management Is responsible for the preparation and presentation of
this condensed interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is o express a conclusion on
this condensed Interim financial information based on our review.
The figures of the condensed interim profit and loss account and
condensed interim statement of comprehensive income for the
quarters ended June 30, 2012 and 2011 have not been reviewed, as
we are required to review only the cumulative figures for the half
year ended June 30, 2012,

Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity." A review of
interim financial information consists of making inguiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
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significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes
us to belleve that the accompanying condensed interim financial
information as of and for the half year ended June 30, 2012 is not
prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial
reporting.

A, F, Ferguson & Co,

Chartered Accountants
Engagement Partner: Salman Hussain

Dated: August 17, 2012
Karachi
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2012

Note 2m2 201
{Un-audited) {Audited)
June 30 December 31
ASSETS (Rupees in thousand)
Cash and balances with treasury banks 1,528,558 1463306
Balances with cther banks 105,788 59,384
Lendings to financial institutions 9 4,676,688 803,459
Investmants - net [+ 8,967,328 9,663,613
Advances - net n 13,718,696 15,831,327
Operating fixed assets 12 871,266 903,608
Deferred tax assets - net 13 1,399,783 1,436,135
Other assets 1175030 170140
32 443137 31,330,972
LIABILITIES
Bills payable 450,533 529,005
Borrowings from financial institutions 14 2,396,606 3,996,032
Deposits and other accounts 15 20477 207 17,669,297
Sub-ordinated loans i =
Liabilities against assets subject to finance lease 4
Deferred tax liabilities - net E
Other liabilities
24,209,566 23,148,105
NET ASSETS 8,233,571 8182 267
REPRESENTED BY:
Share capital 14,334,734 14,334,734
Reservas 102 316 90,383
Accumulated losses (6,204, 614) {5,252,347)
8,232,436 8,172,770
Surplus on revaluation of assets - net of tax 1135 9,497
8,233,571 8,182,267
CONTINGENCIES AND COMMITMENTS 1%
The annexed notes 1to 21 form an integral part of this condensed interim financial information.
President and Chief Executive Officer Chairman Director Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2012

Mark-up / return / interest earmed
Mark-up / return / interest expensed
Met mark-up / return / interest income

(Reversal) / provizion against loans and advances - net
Provision for diminution in the value of investments - net
Recoveries against debts written-off

Met mark-up / return [ interest income after provisions

Mon mark-up / return / interest income

Fee, commission and brokerage income

Dividend income

Income from dealing in foreign currencies

Gain on sale of securities

Unrealised loss on revaluation of investments
classified as held for trading

Other income

Total non mark-up [/ return / interest income

Mon mark-up / return / interest expenses

Administrative expenses

(Reversal of provisions) [ other provisions / write offs - net
Workers' welfare fund

Other charges

Total non mark-up / return [/ interest expenses

Extra ordinary / unusual items
Profit before taxation
Taxation - Current year

- Prior years

- Deferred

Profit after taxation

Basic and diluted earnings per share (Rupees)

The annexed notes 1to 21 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

Note

7

Quarter ended Half year ended
JUNE 30, JUMNE 30, JUNE 30, JUME 30,
202 201 2012 2om
(Rupees in thousand)
T46,670 851,105 1,520,138 1,569,598
398175 501.675 835,188 BE14T4
348,495 349,430 684,550 688,124
(10,529) {10,475) (43,071 (21,917}
(269 (327) (3 (961)
(10,798) 10,802} (46,493) (22,878)
359,293 360,232 731,443 H,002
21,885 15,91 3784 33,744
- 436 - 436
4,080 17,535 714 23,547
1 4,388 2,633 5,825
(A80) (B (29 (A9}
3,304 7568 3,049 45 865
29,900 45,749 _ 50,346 109,328
389,193 405,981 781,789 820,330
357,162 363,198 716,044 725,682
(55,965) 7 {55,965) 3,802
1,791 - 2465 -
___900 5 BbE |2 ) kT
303,888 363,203 663,445 729,521
B5,305 42,778 118,344 50,809
85305 | 42778 118,344 90,809
‘ 7,733 ‘ 10,217 ‘ [ 15,666 ‘ 18,207
34,00/ L 14,544 43z ||| 32.2M
2 ai,?gg 24781 5%3."5?5 50,408
43567 18,0717 59,666 40,401
003 0.m 0,04 0.03
Chairman Director Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER AND HALF YEAR ENDED JUNE 30, 2012

Quarter ended Half year ended
JUNE 30, JUNE 30, JUNE 30, JUNE 30,
2012 20m 2012 20M

(Rupees in thousand)

Profit after taxation for the period 43 567 18,007 58,666 40,40
Other comprehensive income = = o =

Comprehensive income transferred to condensed
Interim statement of changes in equity 43 56T 18,017 58,666 40,40

Components of comprehensive income [/ (loss)
not reflected in equity

Surplus / (deficit) on revaluation of ‘available for sale’
financial assets - net of tax {1,739) (16,908) (8,362) (13,991}

Total comprehensive income for the period 41,828 1,1 51,304 26,410

The annexed notes 1to 21 form an integral part of this condensed interim financial information.

President and Chief Executive Officer Chairman Director Director
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COMDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: dividend income

Adjustments for non-cash charges and other items:
Depreciation
Amaortization of intangible assets
Reversal against loans and advances - net
Provision for diminution in the value of investments - net
Gain on sale of fixed assets
Adjustments [ written off operating fixed assets
Gain on sale of securities - net
Unrealized loss on revaluation of investments classified as
'held for trading'
Reversal of provisions against bad and doubtful - other assets
{Reversal) / other provisions / write offs - net

(Increase) / decrease in operating assets
Lendings to financial institutions
Held for trading securities
Advances
Other assets (excluding advance taxation)

Increase/ (decrease) in operating liabilities
Bills payable
Borrowings from financial institutions
Deposits and other accounts
Other liabilities (excluding current taxation)

Income tax paid
Met cash outflows on operating activities

2012 _ 2011

Half year ednded Half Year ended
June 30 June 30
{Rupees in thousand)
18,344 90,809
5 (436)
118,344 90,373
57.125 68,025
2,827 2,636
(43,071) (21,917}
(2,04} {44,051)
= 682
(2,633) (5,825)
291 a9
B {1,750)
(55,965) 3,802
(43,440} 1,691
74,904 G2,064
(3,873,229) {2,063,365)
{4,757,864) (2,490,319)
2,155,702 (1,674,495)
(13,896) (96,083)
(6,489 28T) (6.324,262)
(78,472) 65,872
{1,599,426) 4,601,586
2,807,910 633,894
(13,182} (138,288)
1,116,830 5,163,064
(5,297 553) (1,069,134}
(6,660) (2,609)
(5,304,213) (1,071,743)
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2012

Half year ednded Half Year ended
June 30 June 30

CASH FLOWS FROM INVESTING ACTIVITIES ARICEEE MLAIAIN:

Met investments in "available for sale' securities 5441465 9,589
Dividend Income & 436
Investment in operating fixed assets (30.462) (30,526)
Sales proceeds from disposal of operating fixed asseis 4866 60,386
Met cash inflows from investing activities 5,415,869 39,885

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of right shares

Cost incurred on issuance of shares =
Met cash flows from financing activities & i

Increase [ (Decrease) in cash and cash equivalents . 111.656.. (1,031,858)
Cash and cash equivalents at the beginning of the pericd 1,522,690 2445859
Cash and cash equivalents at the end of the period 1,634,346 141410

The annexed notes 1{o 21 form an integral part of this condensed interim financial information.

m President and Chief Executive Officer Chairman Director Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 20, 2012

Share capital

Capital reserve

Statutory
reserve*

(Rupees in thousand)

Accumulated

e Total

Balance as at January 01, 2011 14,334,734

Changes in equity for the half year
ended June 30, 201

Profit after taxation for the half year
ended June 30, 20M ™

Balance as at June 30, 201 14,334,734

Changes in equity for the half year
ended December 31, 201

Profit after taxation for the half year
ended December 31, 2011 -

Transfer to statutory reserve ]

Balance as at December 31, 201 14,334,734

Changes In equity for the half year
ended June 30, 2012

Profit after taxation forthe half year
ended June 30, 2012 =

Transfer to statutory reserve

Balance as at June 30, 2012 14,334,734

* The statutory reserve Is created under section 21 (1} (a) of the Banking Companies Ordinance, 1962.

The annexed notes 1 to 21 form an integral part of this condensed interim financial information.

President and Chief Executive Officer

20,935 22,145 (6,441,559 7,936,255
= 40,401 40,401
20,935 22,145 {6,401,158) 7,976,656
196,114 196,114

- 47303 (47303) 2
20,935 59,448 (6.252,347) 8172770
b 59,666 59,666

= 1,933 (M,933) £
20.935 B1,381 (6,204,614 8,232 436

Chairman Director Director
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3.4

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION {UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 20, 2012

STATUS AND NATURE OF BUSINESS

Samba Bank Limited (the Bank) is a banking company incerporated in Pakistan and is engaged in commercial banking and related services. The Bank
is listed on all the stock exchanges of Pakistan. Its principal and registered cffice is located at &th Floor, Sidco Avenue Centre, Mautana Deen Muhammad
Wafai Road, Karachi. The Bank is a subsidiary of SAMBA Financial Group of Saudi Arabia, which holds 80.68% shares of the Bank as at June 30, 2012
(2011: B0.68%). The Bank cperates 28 branches {December 31, 201: 28 branches) inside Pakistan.

Based on the financial statements of the Bank for the year ended December 31, 2011, the JCR-VIS has determined the Bank's long-term rating as AA-
(stable outlook) and the short-term rating as A-1.

BASIS OF PRESENTATION

In accordance with the directives of the Federal Government regarding the shifting of the Banking system to Islamic modes, the State Bank of Pakistan
(SBP} has issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase of goods by banks from
their customers and immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these
arrangements are not reflected in these financial statements as such but are restricted to the amount of facility actually utilised and the appropriate
portion of mark-up thereon,

STATEMENT OF COMPLIANCE

This condensed interim financial informaticn has been prepared in accordance with approved accounting standards as applicable in Pakistan. Approved
accounting standards comprise of such Internaticnal Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
as are notified under the Companies Ordinance, 1984, the reguirements of the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 or
the directives issued by the Securities and Exchange Commission of Pakistan (SECP} and the State Bank of Pakistan (SBP). Wherever the requirements
of the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 or the directives issued by the SECP and SBP differ with the requirements of
IFRS, the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or the requirements of the said directives prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and Measurement' and
International Accounting Standard (1AS) 40, Investment Property' for Banking Companies through BSD Circular Letter No. 10 dated August 26, 2002
fill further instructions. Further, the SECP has deferred the applicability of International Financial Reporting Standard {IFRS) 7 ' Financial Instruments:
Disclosures' through its notification 5.R.0 411{1)/2008 dated April 28, 2008. Accordingly, the requirements of these standards have not been considered
in the preparation of this condensed interim financial infermation. However, investments have been classified and valued in accardance with the
requirements prescribed by the SBP through varicus circulars.

SBP vide its BSD Circular No. O7 dated April 20, 2010 has clarified that for the purpose of preparation of financial statements in accordance with
International Accounting Standard - 1 (Revised) 'Presentation of Financlal Statements’, two statement approach shall be adopted l.e. separate 'Profit
and Loss Account® and 'Statement of Comprehensive Income' shall be presented, and Balance Sheet shall be renamed as "Statement of Financial
Position'. Furthermore, the surplus / (deficit) on revaluation of 'Available for Sale’ (AFS) securities only, may be included in the 'Statement of
Comprehensive Income', Accordingly, the above requirements have been adopted in the preparation of this condensed interim financial information.

The disclosures made in this condensed interim financial information have been limited based on the format prescribed by the State Bank of Pakistan
vide BSD Circular Letter No, 2 dated May 12, 2004 and International Accounting Standard 34, 'Interim Financial Reparting’. They do not inclede all of
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9.1
2.2

the information required for full annual financial statements, and should be read in conjunction with the financial statements of the Bank for the year
ended December 31, 201,

BASIS OF MEASUREMENT

This condensed interim financial information has been prepared under the historical cost convention except that certain investments, foreign currency
balances and commitments in respect of foreign exchange contracts and derivative financial instruments have been marked to market and are carried
at fair value.

FUNCTIONAL AND PRESENTATION CURRENCY

Items included in this condensed interim financial information are measured using the currency of the primary economic environment in which the
Bank operates. This condensed interim financial information is presented in Pakistani Rupees, which is the Bank's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and tha methods of computation of balances adopted in the preparation of this condensed interim financial information are
same as those applied in the preparation of the annual financial statements of the Bank for the year ended December 31, 2011,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basls and the methods used for critical accounting estimates and judgments adopted in this condensed Interim financial Information are same as
those applied in the preparation of the annual financial statements of the Bank for the year ended December 31, 201,

FINANCIAL RISK MANAGEMENT

The Bank's Financial Risk Management objectives and policies are consistent with those disclosed in the annual financial statements for the year ended
December 31, 2001,

LENDINGS TO FINANCIAL INSTITUTIONS

(Un-audited) (Audited)
June 30 December 31

(Rupees in thousand)

Call money lendings - 400,000
Repurchase agreement lendings (reverse repa) 4,676,688 403,459

4,676,688 803,459

All lendings te financial institutions are in local currency.

These represent lendings to various commercial banks in the inter bank money market, These lendings carry mark-up at rates ranging from 1.75% to
11.95% per annum (2011: 13.05% to 13.15% per annum} and have a maturity period of upto one month (2011: three months) from the date of lending.
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10 INVESTMENTS

Held for trading securities
Available for sale securities
Held - to - maturity securities
Associates

Provision for diminution in the value of
investments
Deficit on revaluation of 'held for
trading’ securities
Surplus on revaluation of 'available for sale’
securities
Investments-net
10.1Held for trading securities
Market Treasury Bills
102 Available for sale securities
Market Treasury Bills
Pakistan Investment Bonds
Ordinary shares and certificates - listed
Ordinary shares - unlisted
Preference shares - listed
10.3Held to maturity securities
Pakistan Investment Bonds
10.4Associates

Ordinary shares - listed
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Note

101
0.2
10.3
10.4

10.5

June 30, 2012 (Un-audited)

December 31, 201 {Audited)

Held by Given as Held by Given as
bank collateral Total bank collateral Total
in thousand)
4,757,864 4,757,864 - - -
4,032,264 = 4032264 | 8785997 683,535 9,469,532
306,977 306,977 309,747 - 309,747
103,381 103381 | 103381 - | 103381
9,200,486 9,200,486 9,199,125 GEIEIE | O8B2 A0
(233,472) a (233,472} [234,676) & {234,676)
(291} (291 3 3
605 605 14,148 1,481 15,629
8957 328 = B.967,328 8978597 685,016 9,663,613
4,757,864 4,757,864 =
3,221,056 3,221,056 B,123,938 683,535 8,807,473
657,239 657,239 506,885 - 506,885
84,612 84,612 a5.88 - 85,818
59,357 59,357 59,356 - 59,356
10,000 = ___ 10,000 L o
4,032,264 4032264 | 8785997 | 683535 | 9469532
06,977 306,977 309,747 309 74T
103,381 103,381 103,381 - 103,381




10.5 Particulars of provision for diminution in the value of investments

Opening balance

Charge for the period [/ year

Reversals on disposal made during the period / year
Provision written off during the period / year
Closing balance

N ADVAMCES - NET

Loans, cash credits, running finances, etc. - in Pakistan
Net Investment in finance lease - In Pakistan
Bills discounted and purchased (excluding treasury bills)
- Payable in Pakistan
- Payable outside Pakistan
Advances Qross
Less: Provision for loans and advances
- Specific provision
General provision

Advances - net of provision

Note 2012 20m

{Un-audited) (Audited)
June 30 December 31
(Rupees in thousand)
234,676 240,729
01,204) {5,053)
15,415,305 17,697,032
464,495 471,753
209415 175,362
98,358 30,758
16,187,573 18,374,905
(2,462,777} (2,532,178)
nz {6,100} (1,400}
(2,468 877} {2,543,578)
13,718,696 15,831,327

111 Advances Iinclude Rs 2,532.142 million {December 31, 2011: Rs. 2,619,410 million) which have been placed under non-performing status as detalled below:

Category of classification

Substandard
Doubtful
Loss

Category of classification

Substandard
Doubtful
Loss

Classified Advances

June 30, 2012 (Un-audited)

Domestic

19,385

2,512,757
2532142

Total Pravislon

Overseas Required Held

(Rupees in thousand)
7 19,385 4,766 4,766
- 2,512,757 2,458,001 2,458,011
- 2532042 2482771 2462171

Classified Advances

December 31, 2011 (Audited)
Total Provision Provision

Domestic | Overseas

Required Held

(Rupees in thousand)

37318 ar.xe 9,248 9.248
2,582 094 - 2582094 2522930 _ 2522930
2,619,410 = 2,619,410 2,532,178 2,532,178
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N2 The general provision has been made against consumer financing portfolio as required by the Prudential Regulations issued by the SBP,

1.3 The Bank has avalled benefit of forced sale values amounting to Rs. 0.080 milllon (December 31, 201: 0.730 million} while determining the provisioning
reguirements against non-performing advances as at June 30, 2012,

2012
(Un-audited) (Un-audited)
June 30 June 30

(Rupees in thousand)

12 OPERATING FIXED ASSETS

Additions during the period - including transfers from capital
work-in-progress {at cost) ) 48,985 52249

Disposals during the period (at cost) 9.56%9 2457

13 DEFERRED TAX ASSET - NET

This includes deferred tax asset recognized on unabsorbed tax losses. The Bank has unabsorbed tax losses amounting to Rs 3,494.926 million {December
A, 2011 Rs 3,573,632 million) as at June 30, 2012, However, out of this amount, the management has recognised deferred tax debit balance of Rs 707.805
million {December 31, 2011 Rs 735.354 million) on losses amounting to Rs 2,022,300 million {December 31, 201: Rs. 2,101.0%1 millicn). The deferred tax debit
balance recognised In the condensed interlm financlal information represents the managemant' s best estimate of the potential benefit which Is expected
to be realised in future years in the form of reduced tax liability as the Bank would be able to set off the profits earned in these years against losses carried
forward from prior years. The amount of this benefit has been determined based on the projections of the Bank for the next five years.

(Un-audited) {Audited)
June 30 December 31
14 BORROWINGS FROM FINANCIAL INSTITUTIONS (Rupees In thousand)

Secured
Borrowlngs from SBP under expart refinance scheme 2,315,231 234529
Borrowings from SBP under LTFF 59,039 68 8T8
Repurchase agreement borrowings o 684587
2374270 3,098,696

Unsecured

Call money borrowings 5 875,000
Bankers Equity Limited (under liguidation} | 22336 22,336
22336 897,336
2,396,606 3,996,032
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15 DEPOSITS AND OTHER ACCOUNTS

6

16.1

16.2

163

16.4

1841

168.5

Customers

Fixed deposits

Savings deposits

Current accounts - non-remunarative
Others - non-remunerative

Financial Institutions

Remunerative deposits
Mon-remunerative deposits
CONTINGENCIES AND COMMITMENTS
Direct credit substitutes
Favouring governmeant
Fawouring banks and other financial institutions
Fawouring others
Transaction-related contingent llabilities fcommitments
Contingent liakilities in respect of perfarmance bonds,
bid bonds, warranties, etc. given favouring
- Gavernment
= Favouring Banks and other financial institutions
- Others
Trade-related contingent liabilities
Favouring others
Other Contingencies

Claims against the Bank not acknowledged as debt

16.4.1

{Un-audited)
June 30

(Rupees in

2012 201

{Audited)
December 31

thousand)

9,565,989 8,483,47]
4,477,423 4,401,589
5,757,096 4,316,574
34561 39,903
19,835,069 17,241,537
548,346 388,027
642,138 427,760
20,477,207 17,669,297
400,000 400,000
161,694 172,654
5,855,513 5,391,776
6,417,207 5,964,430
2,478,689 416,050
590 -
28,320 31,046
2,507,599 447,096
4,513,865 4,171,259
161,733 161,733

These represent various cases filed against the Bank for recovery of damages [ settlement of deposit balances by various parties. Based on the Bank's legal
counsel advice, the management is confident for a positive cutcome and accordingly no provision has been made in this condensed interim financial information.

Contingencies in respect of taxation

The Income Tax Department has raised demands of Rs 426,787 million for the assessment years 1995-96, 1996-97, 1999-00, 2001-02, 2002-03 on account
of non-deduction of tax on profit paid under portfolic management scheme, interest paid on foreign currency deposits and certificates of investment. The
department has also raised further demand of Rs 645.337 million for assessment years 1999-00, 2000-01 Lo assessment year 2002-03 and tax year 2006
on account of taxability of investment banks as banking companies and taxation of dividend income as normal banking income, lease rentals received or
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16.6

167

168

17

LA
18

receivable, lease key money and certain other items. The aforementioned relates to pending assessments of the Bank and amalgamated entities namely
Crescent Investment Bank Limited, Trust Investment Bank Limited and Pakistan Industrial Leasing Corporation,

Presently, the Bank is conkesting these issues at various appellate forums. The disallowances In respect of a number of assessment years have been decided [/ set
aside by various appellate autharities for re-assessment while the Bank's appeal in respect of the remaining assassment years are currently pending, Based on the
professional advice received from tax advisors, the management is confident that the eventual outcome of the aforementioned matters will be in favour of the Bank.
Accordingly, no provision has been made in this condensed interim financial infermation in respect of the above mentioned demands of Rs 1,072.124 million raised
by the income tax autharities.,

Commitments to extend credit

The Bank makes commitments to extend credit in the normal course of its business bul these being revocable commitments do not attract any significant

penalty or expense if the facility is unilaterally withdrawn,

{Un-audited) {Audited)

June 30 December 31
Commitments in respect of forward foreign exchange contracts (Rupees in thousand)
Purchase 6,458,842 10,387,618
Sale 5,239,181 8,845,821
Capital commitments
Commitments for capital expenditure as at June 30, 2012 amounted to Rs. 7.545 millicn {December 31, 20M: Rs. 18.79% million}.
BASIC / DILUTED EARNINGS PER SHARE Quarter ended Half year ended

2012 | 201 2012 | 201

{Un-audited) (Un-audited) {Un-audited) (Un-audited)
June 30 June 30 June 20 June 30
(Rupees in thousand) (Rupees in thousand)
Profit after taxation attributable to ordinary shareholders | 43567 | 18,017 | 59,666 | 40,401 |
Number of Shares
Weighted average number of shares outstanding during the period | 1,433,473,414 | 1,433,473,414 | 433,473,414 | 1,433,473,414 |
(Rupees)
Baslc and diluted earnings per share | 0.03 | o.M | 0.04 | 0.03 |

There were no convertible dilutive potential ordinary shares in issue as at June 30, 2012 and 2011,
RELATED PARTY TRANSACTIONS

The Bank has related party relaticnship with its holding company, associates, employee contribution plan, its directors and key management personnel.
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Banking transactions with the related parties are executed substantially on the same terms, including mark-up rates and collateral, as those prevailing at the time for
comparable transactions with unrelated parties and do not involve more than a normal risk, Transactions with the executives are undertaken at terms in accordance with
employment agreements and services rules and includes disbursement of advances on terms softer than those offered to the customers of the Bank.

Contributicns to the contributory provident fund scheme are made in accordance with the terms of the contribution plan. Remuneration to the executives
are determined in accordance with the term of their employment.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Bank. The Bank
considers all members of their management team, including the Chief Executive Officer and Directors to be key management personnel,

Details of transactions with related parties are given below:

BALANCE OUTSTANDING - GROSS

Advances
At January M
Given during the period / year
Repaid during the period [ year
Adjustments
At June 30 / December 31

Pravision held against advances

Depaosits
At January 01
Received during the period / year
Withdrawn during the period / year
Adjustments
At June 30 / December 31

Others

Guaranteas

Provision against guarantees
Balances in nostro accounts
Investment in shares
Sundry receivables

Mark-up income suspended
Sundry payable

Group service cost

Other liabilitles

Balances in vostro accounts

Provision against diminution in the
value of investments

Key
management
personnel

June 30, 201

Parent
Company

(Un-audited)

Associates

Others

Key
management
personmel

thousand)

December 31, 200 (Audited)

Parent
Company

Associates

Others

66,438 = 41,500 62,798 45,500 -

1,404 - - 16,390 - - -

(28,407 = (10,000) (6,217} % {4,000} =

(1.B4T) = - (6,533} 5 i

37,588 - 31,500 66,438 41,500 -

31,500 41,500

128,537 3222 16,149 133,707 3,222 122,679
206,977 = - 336776 532,545 - 247,953
(206,624) = 5 (343,895} (538,99%) = " (354,483)

(491 - . 1280 - |
128,399 - 3222 3.030 128,537 - 3,222 16,149

5 24,031 3,733 - 18,463 3733 -

T = 3,733 ) 3733 -

15,796 % 14,880 .
- - 103 381 - - 103,381 -
- - 32,791 - 32,79 -
d 32,791 . 32,7

o 50,721 # i 83,596 - e

5 157,687 - - 115,065 - B

- - 5,000 - 3 5,000 -

- 82373 - - 30,970 - =

= = 98,383 7 5 98,383 =
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Transactions for the period

Remuneration and benefits
Directors fee
Comissicn on guarantee
Counter confirmation charges
on guarantees
Mark-up / return / interest expense
Mark-up / return / interest income
Disposal of fixed assets
Group service cost
(incheding exchange impact on revaluation)

19 BUSINESS SEGMENTS

Key
management
personnel

Parent
Company

Half year ended June 30, 2012 (Un-a

Associates

Others

(Rupees in thousand)

Key
management
personnel

Parent
Company

Halfl year ended June 30, 201 {Un-audited)

Associates

Others

87,953
2,815

3,046
976
1100

84,995
1498

4,242
1,210

5,042

52,802

5,044

The segment analysis with respect to business activity is as follows:

For the half year ended June 30, 2012 (Un-audited)

Particulars

Corporate
finance

Trading &
sales

(Rupees in thousand)

Retail banking

Commercial

banking

Total

Total income {net of interest expense and provisions)
Total operating expensas
Net (loss) f income (before tax)

Particulars

2500 62376
(6.444) (58.491)
(3.544) 3.887

For the half year
Corporate Trading &
finance sales

(Rupees in thousand)

435,358 336,978

(508,181} (146,294)

(72.283) 190,684
ended June 30, 2001 (Un-audited)
Retail banking ‘:"b";;"ﬁ;f]'“'

Taotal

Total operating expenses
Net (loss) f income (bafore tax)

Half Yearly Report June 30, 2012 | Samba Bank Limited

Total income (net of interest expensa and provisions)

3500
{6,196)
{2,696)

172,800
(66,136)
106,664

A15,314
(301546}
(86,232}

a5
(151, B41)
73,073

816,528
(TE5115)
90,809




As at June 30, 2012 {Un-audited)

Particulars

Corporate
finance

Trading &
sales

Retall banking

Commerclal
banking

(Rupees in thousand)

Total

Seqment assels (gross)
Segment non-performing loans
Segment provision held®
Segment liabilities

Particulars

Corporate
finance

16,265,102

(237,783}
17258

2074857
673,613
(643,750)
17454 064

16,895,178
1858529
(1921558

67816 |

As at December 31, 2001 (Audited)

Trading &
sales

Retall banking

Commercial
banking

(Rupees in thousand)

352515668

2532142
(2,808,431)
24,209 566

Total

Segment assels [gross)
Segment non-performing loans
Segment provision held*
Seqment liahilities

15,660

i08

12,734,953

(238,854)
1613426

2429780

708,725
(663,754}
14,760,017

19,034,915
1912 685
{1,975,684)
6,774,954

H,215.306
2619410
(2,864,336)

¥ M8,705

® The provision against each segment represents provision held against advances, investments and other assets.

20  GEMERAL

Corresponding figures have been re-arranged, reclassified and additicnally incorporated in this condensed interim financial information, wherever
necessary, to facilitate comparison. However, no significant rearrangements or reclassifications have been made in this condensed interim

financial information,

Figures have been rounded off to the nearest thousand rupees,

21 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on August 08, 2012 by the Beard of Directors of the Bank.

President and Chief Executive Officer

Chairman

Director

Director
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